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sometimes relapse into the ordinary method of regarding the Standard of Value on occasions when the adoption of this view must lead to incorrect conclusions.
When silver began to fall relatively to gold a Select Committee of the House of Commons was appointed to "consider and report upon the Causes of the Depreciation of the Price of Silver and the Effects of such Depreciation upon the Exchange between India and England."
The terms of the reference to the Committee suggested that the change was in silver and assumed that it was the fall in the gold price of silver that caused the fall in the Exchange with India.
As I have shown, it was the fall in the gold price of commodities that caused the fall in the Indian Exchange, and it was the fall in the Indian Exchange and the fall in the Exchange with other silver-using countries that caused the fall in the gold price of silver.
The Committee madq, a very careful enquiry into the facts regarding the supply of, and demand for, silver, but, having been started on wrong lines, they failed to take any notice of the all important question of the supply of, and demand for, gold, and of possible changes in the level of gold prices.
The approximate figures of the supply of, and